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October 2, 2007

Debra A. Howland

Executive Director and Secretary
State of New Hampshire

Public Utilities Commission

21 South Fruit Street, Suite 10
Concord, NH 03301-2429

Re: DE 07-096
Proposed Default Service Rate - 2008

Dear Ms. Howland:

As directed by the Commission's Order dated September 25, 2007, Public
Service Company of New Hampshire has caused to be published a legal notice relative to the
above-captioned docket. Enclosed is the affidavit of publication from The Union Leader,
together with the tear sheet, certifying publication of the Order on September 28, 2007.

Very truly yours, ﬂ
hatd W, Ul

Gerald M. Eaton
Senior Counsel
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THERESE M. LANDR
My Commission expire

Legal Notice

THE STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION
DE 07-096
ORDER OF NOTICE

On September 7, 2007, Public Service
Company of New Hampshire (PSNH) filed
with the Commission a petition to establish
its default energy service (ES) rate for bills
rendered on or after January 1, 2008. Pur-
suant to RSA 369-B:3,IV(b){1){A), customers
who take energy service from PSNH will be
billed at a rate equal to PSNH's actual, pru-
dent and reasonable costs of providing the
power, as approved by the Commission.

According to the petition, PSNH's costs
for energy service contain the generation
asset revenue requirements, entitlements,
purchased power obligation and fuel costs
associated with PSNH's generation, as well
as costs and revenues from market pur-
chases and sales of electricity and Indepen-
dent System Operator-New England (ISO-
NE} expenses and revenues. PSNH states
that the generation revenue requirements
include non-fuel costs of generation, includ-
ing non-fuel operations and maintenance
costs, allocated administrative and general
costs, depreciation, property taxes and pay-
roll taxes, and a return on the net fossil/hy-
dro investment. In addition, effective July
1, 2007, PSNH's ES rates include the energy
service portion of uncollectible expense. See
Docket No. DE 06-028, Public Service Com-
pany of New Hampshire, Order No. 24,750
(May 25, 2007).

While is it not proposing a specific ES rate
at this time, PSNH estimates, based on pre-
liminary data, an ES rate of 8.56 cents per
kilowatt hour (kWh) for effect with bills ren-
dered on and after January 1, 2008. PSNH
states that this estimate is 0.73 cents per
kWh higher than the current ES rate of 7.83
cents per kWh. In its petiion, PSNH also
requests approval of four additional items.

First, PSNH proposes to reduce 2008
ES costs by approximately $12.2 million
by amortizing McLane Dam buyout costs,
Clean Air Act-deferred revenue and SO2 al-
lowances reserved for conservation and load
management (collectively “net obligations™),
all items it originally intended to write off at
the time it was to sell its non-nuclear (fos-
sil/hydro) generation assets.

Second, PSNH proposes to recover
$147,000 of consultant expense incurred in not
connection with its involvement in the de-
velopment of mercury mitigation legislation.

See RSA 125-0:11 through 18. ada

Third, PSNH proposes to update the re-
turn on equity 9ROE) for its generation op- 15 ]
erations to 9.99 percent from the current 9

ROE of 9.62 percent. According to PSNH,
the proposed 9.99 percent ROE was calcu-
lated in a manner similar to the calculation } v
of the 9.62 percent generation ROE in Dock- -
et No. DE 04-177. Public Service Company
of New Hampshire (Order No. 24,473) 90 NH
PUC 230 (2005) and Public Service Compa-
ny of New Hampshire (Order No. 24,522) 90
NH PUC 542 (2005).

Finally, PSNH proposes to include ap-
proximately $8 million in projected com-
pliance costs related to RSA 362-F, a law
enacted in 2007 establishing a renewable
portfolio standard (RPS) for suppliers of
electric service effective January 1, 2008.
PSNH estimates that it will have to pay a
total of $8 million in alternative compliance
payments to meet its 2008 RPS obligations.

PSNH's filing also included information
regarding the status of three improvement
activities related to supplemental energy {
and capacity planning that were included
in a settlement agreement in Public Service
Company of New Hampshire, Order No. —
24,711 (December 25, 2006) PSNH's 2005
stranded cost recovery charge reconcilia-
tion.

In the prior ES proceeding, DE 06-125,
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{.  FURTHER ORDERED, that pursuant to /

the Commission asked Constellation New-
Energy, Inc. (Constellation), the Staff and
PSNH to provide a proposal on how com-
petitive suppliers could provide information
about the amount of load under contract for
an upcoming year to help the Commission
better understand the health of the competi-
tive market and to assist PSNH in planning
its supplemental power purchases. Staff,
the Office of Consumer Advocate and PSNH
filed a proposal on September 14, 2007.
Constellation did not agree to the proposal
and filed a separate letter on July 24, 2007
recommending a) that the Commission offer
other suppliers an opportunity to commernt
on any reporting proposal, and h) that the
Commission consider whether PSNH should
be required to seek bids for the portion of its
load that it procures from the competitive
whaolesale market.

The filing raises, inter alia, issues related
to whether the energy service rate is based
on PSNH's actual, prudent and reasonable
costs of providing such power consistent
with RSA 369-B:3, VV(bj{1); whether the
resulting rates are just and reasonable as
required by RSA 378; whether the Com-
misston should grant a walver to permit
recovery of costs incurred in connection
with PSNH's involvement in the mercury
legislation; whether the estimated costs to
cormply with RSA 362-F are reasonable and
should be included in rates; whether PSNH
should apply the new rates on a bills ren-
dered basis: whether the additional cost
items described above arc appropriate for
inclusion in the calculation of energy service
rates and whether the estimates of those
costs are reasonable; whether PSNH should
be required to seek bids for its supplemen-
tal power requirements; and the adequacy
of PSNH's response to recommendations re-
garding the company's supplemental power
and capacity planning. Each party has the
right to have an attorney represent them at
their own expense.

Based upon the foregoing, it is hereby

ORDERED, that a Prehearing Conference,
pursuant to N.H. Admin. Rules Puc 203.15,
be held before the Commission located at 21
S. Fruit St., Suite 10, Concord, New Hamp-
shire on October 9, 2007 at 11:00 am., at
which each party will provide a preliminary =
statement of its position with regard to the nlon
petition and any of the issues set forth in
N.H. Admin. Rule Puc 203.15 shall be con- i at
sidered; and it is

FURTHER ORDERED, that, immediately .
following the Prehearing Conference, PSNH, /1IN g
the Staff of the Commission and any Inter-

{ venors hold a Technical Session to review

the petition and allow PSNH to provide any were
amendments or updates to its filing; and it

)

N.H. Admin. Rules Puc 203.12, PSNH shall "~
notify all persons desiring to be heard at this
hearing by publishing a copy of this Order

TUN of Notice no later than September 28, 2007, ON

in a newspaper with general circuiation in
those portions of the state in which opera-
tions are conducted, publication to be docu-
mented by affidavit filed with the Commis-
sion on or before October 9, 2007; and it is
FURTHER ORDERED, that pursuant to
N.H. Admin. Rules Puc 203.17, any party
seeking to intervene with copies sent to
PSNH and the Office of the Consumer Ad-
vocate on or before October 5, 2007, such
Petition stating the facts demonstrating how
its rights, duties, privileges, immunities or

other substantial interest may be affected by . . J
the proceeding, as required by N.H. Admin. i L [ )’}/2
* ¥ Rules Puc 203.17 and RSA 541-A:32,1(b);

and it is

FURTHER ORDERED, that any party ob-
jecting to a Petition to Intervene make said
Objection on or before October 9, 2007.

By order of the Public Utilities Commis-

I sion of New Hampshire this twenty-fifty day

of September, 2007.
Debra A. Howland

a Executive Director and Secretary

Individuals needing assistance or aux-
iflary communication aids due to sensory ¢

tmpairment or other disability, should
bt the Amareane with DHaeabilifes Act
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I hereby certify that the foregoing notice was published in The Union
Leader and/or New Hampshire Sunday News, newspapers printed at

Manchester, N.H., by the Union Leader Cdrgrat}a? on the following
¢ {

dates, Viz: S Q%@ﬂ . Q%)@ 2 A

) ;m;u;;i&m.. @ L

UNION LEADER CORPORATION
State of New Hampshire, | C&M \ \7
Hillsborough, SS. (Dated). LA | . )QU/ .
.‘ 1\(\ : /%‘
- Subscribed and sworn to by the said L . \(\\ )% 1”26 .. } . 16()‘. li)n {

THERESE M. LANDRY NOTARY PUBLIC

My Commission expires January 21, 2012 ///%j;fiine,

(Signed)




